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Mission

> Provide an alternative mechanism
to meet the Financial
Responsibility requirements for
owners & operators of petroleum
USTs

> Reimburse eligible corrective
action costs incurred in the
cleanup of contamination
resulting from the unauthorized
release of petroleum from USTs
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https://www.waterboards.ca.gov/water_issues/programs/ustcf/financialresponsibility.html

Funding Source

Y

Funds generated via a $0.02 per gallon
storage fee on petroleum stored in
USTs

Fee generates ~$337 M per year

groundwater
monitoring
well

Y

» Annual appropriation authorizes $200

M per year for reimbursements A i e

Additional funds are directed to
subaccounts, Cleanup Fund
administration,

and regulatory oversight costs

storage tank

Y
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USTCF Statistics

» Reimbursed $3.9 billion since
1992

» Expect ~$1.3 billion available
for reimbursement through
12/31/2025

» Underground Storage Tank
Cleanup Fund (USTCF) sunsets
1/1/2026
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USTCF Cumulative Claim Statistics
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USTCF Open Claim Status
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		GeoTracker Case Status

		Open-Inactive		1

		Open-Active		1

		Open-Site Assessment		36

		Open-SI & IRA		17

		Open Remediation		66

		Open-Verification Monitoring		25

		Open-Eligible for Closure		14

		Completed - Case Closed		1362

		Total		1522

		Open Claims		3,848

		Open-Inactive		6

		Open Site Assessment		186

		Open-SI & IRA		73

		Open-Remediation		350

		Open-Verification Monitoring		147

		Open-Eligible for Closure		141

		Completed-Case Closed		2,945

		RRs Paid During FY 18/19

		Priority A (19)		$471,181

		Priority B (575)		$11,280,253

		Priority C (322)		$6,654,995

		Priority D (127)		$34,643,714

		CP Claims (34)		$1,991,159

		RRs Paid During FY 19/20

		Priority A (36)		$700,463

		Priority B (1050)		$21,678,305

		Priority C (680)		$16,161,460

		Priority D (412)		$92,078,978

		CP Claims (41)		$5,545,438

		Cumulative Claim Statistics

		Claims Received		20,678

		Claims Accepted		17,472

		Claims Rejected (ineligible)		3,206

		Claims Reimbursed & Closed		14,275

		Open Claims		3,197

		Claims on Priority List		1,522

		Claims Suspended From Priority List		675

		Claims Under Eligibility Review		149
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Active Claims - 12/30/19
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RRs Paid During FY 18/19
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Priority A (36)

Priority B (1050)

Priority C (680)

Priority D (412)

CP Claims (41)

RRs Paid During FY 19/20



		



Cumulative Claim Statistics
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Letters of Commitment

o Commits the Fund to provide
reimbursement for corrective
action costs

o Satisfies the financial assurance
requirements for UST
owners/operators

o lIssued 954 LOCsin FY 19/20 \ i u

o Plantoissue LOCs to activate the
entire priority list by the end of

2021
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Reimbursements

» Paid 2,878 requests for

' : \ reimbursement (RRs) in FY

- . "/#‘ 19/20 ($190M)

| » Have received 1,230 RRs in
FY 20/21

» Have Paid 847 RRs since
July 1, 2020 ($41M)

» Fund currently reviewing

RRs within 30 days and
forwarding for payment
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USTCF ¢ Balance vs. Demand
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Presenter
Presentation Notes
Officially, we do not have updated figures from Accounting to report current or prior year figures. Unofficial numbers show a 24% decrease in FY 19/20 Q3 to Q4 revenues and a 19% decrease in FY 19/20 Q1 to FY 20/21 Q1 revenues, but this information has not been released outside of this department since we can’t validate it against official Accounting figures.
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*Fund balance does not include commitments for Priority A-C claims. Priority D commitments are included for FY 12/13 and forward. Per H&SC 25299.52(c)(1), 14% of claim funds available must be committed to Priority D claims each fiscal year. Priority D claims expended a minimum of 14% in FYs 11/12 and prior. Fund demand includes active and Priority List claims.
**Projected figures.
***SB 445 (Chapter 547, Statutes of 2014) increased the assessment on petroleum stored in USTs from $0.014 per gallon to $0.02 per gallon (an increase of 6 mils). The fee increase was effective on 01/01/2015 and will remain in effect until 12/31/2025. Of the 6 mil storage fee increase, 3 mils must be allocated among three accounts: (1) Replacing, Removing, and Upgrading Underground Storage Tank (RUST) program, (2) Site Cleanup Account Program (SCAP), and (3) School District Account (SDA). 



1)  3 mil of the 6 mil increase is dedicated  to                           RUST and  SCAP.
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Data

		Fiscal Year		Fees Collected		Fund Balance		Fund Demand

		07/08		$247		$14		$4,494		14% spent

		08/09		$231		$43		$4,388		14% spent

		09/10		$282		$21		$4,375		14% spent

		10/11		$324		$22		$4,192		14% spent

		11/12		$306		$105		$3,886		14% spent

		12/13		$315		$226		$3,791		starting enc 14%

		13/14		$300		$345		$3,509

		14/15		$270		$438		$3,099

		*15/16		$342		$336		$2,896

		*16/17		$342		$474		$2,950

		*17/18		$342		$613		$2,825

		*18/19		$342		$705		$2,700

		*19/20		$342		$797		$2,575

		*20/21		$342		$889		$2,450

		*21/22		$342		$981		$2,325

		*22/23		$342		$1,073		$2,200

		*23/24		$342		$1,165		$2,075

		*24/25		$342		$1,257		$1,950

		*25/26		$0		$1,349		$1,825



&L&"Arial,Bold Italic"&8&Z&F

9/4/13 12/13 Cash Status/Projection Report as of June 30, 2013

6/30/14 13/14 Cash Status/Projection Report Fees Line Item dated Nov 21, 2014

6/30/15 Cash Status/Projection Report Fees Line Item Dated 8/27/15 includes    3 mills from SB 445.  (251,038,363+12,501,007)

9/25/14 15/16 Revenue/Expenditures Plan (Quarter
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Cash Balance

		FY		Cash Balance**		D Encumbrance		12/13 D Exp		13/14 D Exp		14/15 D Exp		15/16 D Exp		D Enc Balance		Remaining

		07/08

		08/09

		09/10

		10/11

		11/12

		12/13		244,827,134		25,652,138		7,046,421										226,221,417

		13/14		351,545,653		26,600,000		7,302,228		12,882,008								345,129,889

		14/15		455,427,742		20,747,944				3,698,291		- 0						438,378,090

		15/16*		356,008,668		25,900,000						3,990,393		1,896,958				335,996,019

		16/17*		500,000,000		25,900,000												474,100,000

		17/18*		639,300,000		25,900,000												613,400,000

		18/19*		731,200,000		25,900,000												705,300,000

		19/20*		823,200,000		25,900,000												797,300,000

		20/21*		915,100,000		25,900,000												889,200,000

		21/22*		1,007,100,000		25,900,000												981,200,000

		22/23*		1,099,000,000		25,900,000												1,073,100,000

		23/24*		1,191,000,000		25,900,000												1,165,100,000

		24/25*		1,282,900,000		25,900,000												1,257,000,000

		25/26*		1,374,900,000		25,900,000												1,349,000,000

		*Projected cash balance.

		**Does not include reserve or clearing account.





Fund Demand

				Active Claims		Priority List		Fund Demand

		FY 07/08		4,578		4,409		4,493,500		Lauren's spreadsheet

		FY 08/09		4,258		4,519		4,388,500		Lauren's spreadsheet

		FY 09/10		4,241		4,510		4,375,500		Lauren's spreadsheet

		FY 10/11		3,785		4,599		4,192,000		Lauren's spreadsheet

		FY 11/12		3,162		4,611		3,886,500		Lauren's spreadsheet

		FY 12/13		2,828		4,755		3,791,500		Lauren's spreadsheet

		FY 13/14		2,430		4,589		3,509,500		Lauren's spreadsheet

		FY 14/15		2,139		4,060		3,099,500		Lauren's spreadsheet

		FY 15/16		2,059		3,734		2,896,500		Per Selica Potter-Executive Report

		FY 16/17		2,100		3,800		2,950,000		FY 17/18 BCP (RR BCP)

		FY 17/18*		1,875		3,775		2,825,000

		FY 18/19*		1,650		3,750		2,700,000

		FY 19/20*		1,425		3,725		2,575,000

		FY 20/21*		1,200		3,700		2,450,000

		FY 21/22*		975		3,675		2,325,000

		FY 22/23*		750		3,650		2,200,000

		FY 23/24*		525		3,625		2,075,000

		FY 24/25*		300		3,600		1,950,000

		FY 25/26*		75		3,575		1,825,000

		*Projections. Per Selica Potter, assuming: (1) 300 claims/yr close, (2) 75 claims/yr are activated off of the Priority List, and (3) 50 claims/yr are added to the Priority List.
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Reimbursement Appeals

Currently only one of the
original 240 appeals in 2017
remain to be resolved

Focus on consistency and concise
response format

USTCF now receiving ~five
appeals per month
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Fraud, Waste and Abuse Prevention

o Office of Enforcement (OE) Unit
o Deterrent
o False, misleading, inflated invoices
o Violators subject to:
o Criminal/civil prosecution
o $500K fine/misrepresentation
o Disqualification from Fund
o Liability for OE costs
o 12 Firms/16 individuals permanently
disqualified
o 2 criminal actions
o ¢4 civil actions
o 12 administrative actions
o ReportFraud@waterboard.ca.gov

23rd Annvual California CUPA Training Conference
February-March 2021

R
- b8 \


mailto:ReportFraud@waterboard.ca.gov

Review Summary Reports

Review Summary Reports (RSRs) are
required by statute if a claim has
been in the Fund for five years or

more

RSRs help evaluate path forward
toward closure and effectiveness of
corrective actions to protect public
health and the environment

Completed 510 RSRs in FY 18/19 and
413 in FY 19/20; plan to continue
pace of >500 RSRs per year
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Emergency, Abandoned or Recalcitrant(EAR)

» State Water Board provides funds to Regional Boards and

Local Oversight Program agencies to perform or contract

for corrective actions when a responsible party fails or

refuses to perform corrective action in response to a

directive

Currently 55 projects underway statewide

$5.0 million annual appropriation

EAR account is currently underutilized. USTCF is

collaborating with USEPA to increase use

» Regional Board nominates cases to the State Board staff
and oversees corrective action at approved sites

» https://www.waterboards.ca.gov/water_issues/programs/

ustcf/ear.html

YV V VY
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https://www.waterboards.ca.gov/water_issues/programs/ustcf/ear.html

Orphan Site Cleanup Fund(OSCF)

o $10.0Min FY 19/20 appropriation

o Currently 33 projects funded, 17 applications under review.

o No financially viable responsible party identified

o Petroleum from a UST release(s) is principal contaminant

o Applicant did not cause or contribute to the release

o Applicant and person(s) who caused the release are not
affiliated

~ o Applicantis not eligible for the Cleanup Fund

" o Applicants for a cleanup grant must be a public agency or be

the equitable or legal owner of the site

o (H&S Code § 25299.50.2 and Orphan Site Cleanup Fund Regulations (Cal.
Code of Regs., tit. 23, § 2814.20, et seq.)

o https://www.waterboards.ca.gov/water_issues/programs/ustcf/oscf.html
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Site Cleanup Account Program(SCAP)

» 87 grant-funded projects as of
July 2020

» 12 Regional Board
contract-funded projects

» Over $88 million in awards

» More than 300 applications
reviewed since inception

» Four funded projects have
achieved case closure
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Expedited Claim Account Program(ECAP)

IESTEATES

;}} /r[?

o Faster technical review of reimbursement requests

o Much fewer ineligible costs

o Rare appeals
o 225sites currently in ECAP

ECAP Participation by Regional Board

o 60 ECAP cases have either closed .
or are in the process of closing
(44% closure rate).
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REPLACING, REMOVING, ORUPGRADING UNDERGROUND

STORAGETANKS(RUST) PROGRAM

o Ty - — > - N R
- 4 5 " B . - ="

AB3220 took effect
January 1, 2021 extends the
RUST program sunset date
to January 1, 2026. Specific
eligibility criteria was
expanded as well.
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Presenter
Presentation Notes
AB 3220 Changes to RUST
Extended the sunset from 1/1/22 to 1/1/26
Increased the maximum gallonage to be eligible for a grant from 900K to 1.5M.
Changed the requirement for grants that the business be retailing gasoline after 1999 to anytime within the last two years.
Expanded the compliance eligibility for grants.  Applicants can now be out of compliance as long as the work get them into compliance AND the submitted an application to RUST within 180 days of going out of compliance. 



CALIFORNIA

Water Boards

STATE WATER RESOQURCES CONTROL BOARD

REGIONAL WATER QUALITY CONTROL BOARDS

Any Questions?

Diane Barclay, PG, CEG, CHG
UST Cleanup Fund Manager
diane.barclay@waterboards.ca.gov
916-341-5797
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